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Abstract: The emergence of the low-cost carriers in the form of budget flights and promotional fares in the Philippines has truly aided the developing socio-economic status of the Philippines. Its appearance greatly affected the air industry in the country in terms of the number of airlines operating and the demand of the passengers. The main objective of the study is to evaluate the effects of the emergence of low-cost carriers with respect to the performance of the airport and the airline industry of the Philippines. Results show that the emergence of low-cost carriers triggered an increasing trend in the number of airline passengers. In terms of passenger demand, low-cost carriers are improving in the field of airline industry in the Philippines albeit the low-cost carriers and the present infrastructure design and policies implemented in Ninoy Aquino International Airport (NAIA) are not capable of properly adapting to the growing airline industry.
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